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Weekly Dossier 
29th June 2018 

Outlook 
The Nifty managed to end the week above 10,700 mark. It reacted down from 10831 levels, and finished off the week with a Hang-
ing Man candle. It moved down below the lower end of the range 10,700-10,950 defined by us and touched the weekly low 10,558. 
Candle pattern on the weekly chart suggests, sell off near the high. Hence, bearish bias is likely to persist in coming week. Further, 
thorough technical study of the weekly as well as the daily chart patterns suggests, Nifty broader trading range for the coming week 

is expected to be 10,780-10,550. 
 
The Nifty ended 1.18% up at 10,714.30. It ended the session with a bullish 
body candle at day’s high. The Benchmark Index touched the 30 EMA on daily 
chart placed around 10,710. However, symmetrical triangle pattern break-
down in yesterday’s trade is still intact and the ascending trend line resistance 
placed around 10,730 remained unharmed. Hence, this level may act as the 
critical resistance in coming sessions. On a similar note, bearish bias is likely to 
persist as long as it trades below 10,730. On the flip side, breaking out 10,730 
may unfold a swift up rise towards 10,780, which looks unlikely at this juncture.  
 
The Nifty on the weekly chart ended 1.00% down. It opened above 10,800 levels and reacted down from the descending trend 
line resistance placed around 10,860, weekly high was 10,831, towards the low of 10,558. It ended the session with a Hanging 
Man candle. Hanging Man candle implies significant selloff near the high, which can be an indication of trend reversal. Hence, 
cautious trading is advised. Upside major resistances are placed around 10,730 and 10,780.  
 
Nifty patterns on multiple time frames show; it finished off the week with a Hanging Man candle, which implies significant selloff 
near the high. Hence downtrend is likely to persist in coming few sessions. However, successive closing above 10,730 may re-
verse the trend but, that looks unlikely that this juncture. Hence, cautious trading is advised. On a similar note, Nifty broader 
trading range for the coming week is expected to be 10,780-10,550. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 10640, 10550 Resistances- 10730, 10780 
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Upcoming Events:  

-Domestic: India Nikkei Manufacturing PMI for June 

2018., India Nikkei Services PMI for June 2018., India’s 

Foreign Exchange Reserve for the week ended June 29, 

2018.  

-Global:  China Caixin Manufacturing PMI for June 2018., 

Japan Foreign Exchange Reserve for June 2018., Japan 

Nikkei Manufacturing PMI for June 2018., The U.S. Manu-

facturing PMI for June 2018., Euro Area Manufacturing 

PMI for June 2018., Euro Area Unemployment Rate for 

May 2018., Euro Area Retail Sales for May 2018., The U.S. 

Factory Orders for May 2018., China Caixin Composite and 

Services PMI for June 2018., Japan Nikkei Services PMI for 

June 2018., Euro Area Composite and Services PMI for 

June 2018., The U.S. FOMC Minutes., The U.S. Initial 

Jobless Claims for June 30, 2018., The U.S. ADP Employ-

ment Change for June 2018., The U.S. Non Manufacturing 

PMI for June 2018., The U.S. Balance of Trade for May 

2018., The U.S. Unemployment Rate for June 2018. 

Open positional calls- 

 

Positional T+2 Sell- 

Future Segment price- CADILA Fut 

@ 376, TGT- 366, SL- 381 

          Nifty Intra-week Chart 

1 year of GST : Page (4-6) 

Annual Report 2017-18_Key Highlights: (Page 7 ) 

Management Concall Discussion: (Page 8 & 9) 

News Updates : (Page 10-18) 

Global News: (Page 19 - 23) 

Stewart & Mackertich Stock Recommendation. :(Page 24 & 25) 
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Weekly Chart of Sensex FII Derivatives Flow (In Crore) 28-06-2018* 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crores) 29-06-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 10353.25 10343.21 10.04 

Index Option 122693.77 123999.43 -1305.66 

Stock Future 37957.55 37763.41 194.14 

Stock Option 7499.93 7473.61 26.32 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 6538.99  6696.14  -157.15  -1380.94 -10250.17 

DII 4718.78  2455.95  2262.83  2941.61 14146.15 

Name Last Previous 

NSE Cash 29376.44  37876.38  

NSE F&O 435467.26  1955855.51  

BSE Cash 3,509.05  2,649.48  

BSE F&O 0.90  0.19  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Indian equity benchmarks halted their two-day de-
cline led by Reliance Industries, HDFC and ITC. 
Sensex rose 1.11% or 385 points to 35,423 and  Nifty 
advanced 1.18% or 125 points to 10,714.  

 

The sectorial indices which gained for the day were 
Nifty Metal up by 2.80%, followed by Nifty PSE & 
Nifty Energy which were up by 2.63% & 2.57% re-
spectively.  On a weekly basis, the top sectorial los-
ers were Nifty PSU Banks, Nifty Energy & Nifty Me-
dia, falling by  5.32%, 4.41% & 3.87% respectively.   

 

Top gainers for the week were  Bharti  Infratel & Ul-
tratech Cement & Infosys up by 5.09, 4.88% & 4.76 
respectively. Top losers for the week were HPCL, Ta-
ta Motors& BPCL down by 16.70%, 12.56% & 12.44% 
respectively. 

Name %5D Day Volume Avg 5 Day Volume %1D 

Bharti Infratel 5.09       3,871,075.00        3,764,330.00  0.87 

Ultratech Cement 4.88           320,835.00            470,326.60  2.61 

Infosys 1.36 4.76       4,983,300.00        3,450,676.00  

Hindalco 4.28 3.83    10,441,528.00        8,979,135.00  

Vedanta  2.70 3.35    11,526,273.00     18,910,010.00  

Name %5D Day Volume Avg 5 Day Volume %1D 

IOCL 8.24       8,675,702.00     12,607,580.00  1.07 

ICICI Bank 8.40    20,930,477.00     20,816,620.00  1.47 

BPCL 1.73 12.44       6,923,201.00        7,745,360.00  

Tata Motors 2.26 12.56    14,765,516.00     18,347,700.00  

HPCL 0.82 16.70       9,600,336.00        8,797,257.00  

 

*Data not update till 6:30 pm 
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MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2079.62 1.67 0.18 0.68 8.34 18.42 15.86 2.32 2.26 0.16 

ACWI 501.88 1.92 1.01 0.70 7.71 17.61 15.22 2.19 2.14 0.08 

Asia Pacific 164.62 2.73 4.82 4.37 5.78 13.64 12.91 1.46 1.43 0.35 

EM 1046.71 3.80 7.06 10.48 3.22 13.08 11.53 1.51 1.49 0.51 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 24216.05 1.00 0.60 0.47 13.76 18.06 15.71 3.80 3.62 0.41 

NASDAQ 7503.68 2.71 1.45 6.23 22.12 23.17 22.67 4.46 4.40 0.79 

S&P500 2716.31 1.22 0.98 2.86 12.26 20.70 17.05 3.28 3.12 0.62 

CBOE VIX 16.02 16.34 5.88 19.78 40.03 N/A N/A N/A N/A 4.93 

FTSE100 7671.50 0.14 0.51 8.71 4.37 13.72 13.84 1.86 1.80 0.73 

CAC40 5333.99 0.99 1.91 3.23 3.49 16.80 14.45 1.62 1.56 1.11 

DAX 12293.40 2.28 2.95 1.63 0.99 13.69 12.79 1.66 1.55 0.95 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 22304.51 0.94 0.24 5.41 10.31 17.10 16.18 1.81 1.68 0.15 

Hang Seng 28955.11 1.31 5.02 3.78 11.51 11.58 11.49 1.29 1.26 1.61 

STI 3268.70 0.57 7.10 4.65 0.31 10.47 12.98 1.13 1.13 0.34 

Taiwan  10836.91 0.57 1.16 0.08 3.98 14.69 13.87 1.67 1.75 1.71 

KOSPI 2326.13 1.32 5.34 4.52 2.90 11.13 9.07 1.00 0.99 0.51 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 71766.52 2.41 5.66 15.93 15.31 18.01 10.89 1.65 1.48 1.64 

Russian 1141.70 1.45 1.14 8.44 14.12 6.67 5.85 0.73 0.76 1.47 

SHANGHAI Com 2847.42 1.47 8.75 9.91 10.69 13.86 11.36 1.52 1.35 2.17 

SENSEX 35423.48 0.75 1.36 7.45 14.80 22.36 18.39 2.94 2.68 1.10 

NIFTY 10714.30 0.99 0.76 5.94 12.73 22.01 18.06 2.95 2.67 1.18 

NSE VIX 12.94 7.61 1.01 17.90 13.66 - - - - 7.24 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1329.00 1.34 25.73 25.97 44.46 1.53 

BWIRON 165.89 4.38 6.30 5.68 10.65 1.25 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 73.39 7.01 9.98 13.01 63.34 0.08 

Natural Gas 2.94 0.14 0.62 3.30 2.37 0.03 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  115.70 1.07 5.47 5.44 17.24 0.04 

Cotton 83.73 1.84 7.63 7.72 25.65 0.22 

Sugar 12.17 1.93 4.25 5.44 16.36 0.65 

Wheat 487.00 3.42 12.01 0.36 11.41 0.72 

Soybean 885.75 3.33 15.04 15.46 5.42 0.25 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1250.90 1.46 3.69 5.63 0.43 0.21 

Silver($/Oz) 16.06 2.42 1.89 1.95 3.41 0.34 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 6648.50 2.07 3.08 0.98 11.93 0.39 

Aluminium 2151.00 1.10 5.45 7.31 12.32 0.19 

Zinc 2871.00 1.58 7.06 12.31 4.19 0.90 

Lead 2424.00 0.39 0.94 1.21 4.75 1.11 

Nickel 14940.00 2.13 0.23 12.33 60.82 1.05 

MSCI indices ended in red over the week 
with Emerging  market declining 3.80% 
followed by Asia Pacific and ACWI over the 
trade war between US and Europe. 
 
US and European Indices declined over the 
week as trade and political tensions hit 
sentiments. However, on Friday the stocks 
bounced back as a recovery in Asian mar-
kets spread to  US and European shares.  
 
CBOE VIX stood at 16.02 this week, up 
16.34% over the week 

Asian markets were under pressure amid 
escalated trade tensions between US and 
China and crude worries. 
 
BRIC Indices  traded mixed. Asian stocks 
were down  while Russian Indices and 
IBOVESPA ended in green this week. Tum-
bling Asian  Indices impacted Indian stocks 
and both Sensex and Nifty were down 
0.75% and 0.99% respectively. 
 
NSE VIX stood at 12.94 up 7.61% over the 
week. 

Gold and Silver 
indices posted 
weekly losses of 
1.46% and 2.42% 
due to strong USD. 
 
All the LME metals 
posted loss over 
the week barring 
lead which gained 
0.39%. Copper and 
Nickel lost 2.07% 
and 2.13% over the 
week respectively. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 94.83 0.32 0.01 5.19 0.84 0.51 

EUR 1.16 0.07 0.84 5.27 1.86 0.52 

GBP 0.76 0.98 0.79 6.64 1.14 0.34 

BRL 3.86 2.36 3.26 13.96 15.03 0.05 

JPY 110.59 0.56 1.65 3.77 1.25 0.23 

INR 68.50 0.97 0.91 4.85 5.65 0.43 

CNY 6.62 1.79 3.11 5.04 2.47 0.05 

KRW 1114.60 0.63 3.40 4.36 2.38 0.84 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.33 0.11 0.70 1.41 80.25 0.05 

MIBOR 0.32 0.00 0.00 3.03 3.03 0.00 

INCALL 6.05 3.20 4.31 15.24 0.82 0.00 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.84 1.83 2.19 3.76 25.38 0.19 

UK 1.26 4.17 5.60 6.37 1.12 0.08 

Brazil  5.98 0.12 12.23 21.17 24.19 0.33 

Japan 0.04 2.86 5.88 10.00 42.86 0.00 

Aus  2.63 0.68 2.01 1.15 5.07 0.57 

India 7.90 1.05 1.88 6.80 21.44 0.42 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1380.00 0.00 0.72 1.78 23.21 

LDPE 1165.00 0.00 0.43 1.27 5.28 

Injection Grade  1310.00 0.00 0.00 1.87 20.18 

General purpose 1340.00 0.00 0.37 0.74 20.72 

Polystyrene HIPS 1690.00 0.59 1.20 3.05 21.58 

Polystyrene GPPS 1600.00 1.84 0.00 3.23 21.21 

USD index was up by 
0.32% over the week, 
however, it retreated 
from recent highs 
amid rising Euro. 
 
INR posted weekly 
loss of 0.97% is re-
sponse to oil prices 
and weak global cues. 
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News Impact 
1 year of GST  

One year since the goods and services tax (GST) was rolled out on July 1 last year, the most visible disrup-
tion was a business slowdown due to the transitory effect.  The Idea behind was One Nation, One Tax- As 
many as 17 taxes and multiple cesses were subsumed into GST, aligning India with global regimes. Central 
taxes such as excise duty, services tax, countervailing duty and state taxes — including value added tax, Oc-
troi and purchase tax — were all rolled into one. However, the rollout of Goods and Services Tax (GST) was 
also accompanied with frequent changes in rules, leading to confusion among businesses, few rounds of 
rate cut and changes, complex return filing system accompanied with major technical snags on the reform's 
information technology backbone GST Network (GSTN). In addition, the compliance rate and the monthly 
revenue collection remained a concern for the government in the first few months of its implementation.  

 

It also turned out to be the economy’s biggest disruptor, with criticism pouring over the hasty implementa-
tion, hurting especially the small businesses. Protests over relatively high rates on certain daily-use com-
modities forced the government to announce tax cuts on close to 300 items within just four months of its 
implementation, to soothe small traders hit by GST-related disruptions. Currently, only 50 items remain in 
the highest tax slab of 28 percent. Manufacturing witnessed a slowdown, as companies and traders had 
emptied inventories to carry over as little old stock as possible into July, triggering an unexpected mid-year 
pre-GST “sale” season on many products at heavy price markdowns. This large-scale inventory clearance 
had caused an economy-wide slowdown, pulling down overall Gross Domestic Product (GDP) growth to a 
13-quarter low of 5.7% in the quarter-ended June during 2017-18. 

 

Meanwhile, the new regime provided for free flow of tax credits and did away with cascading due to tax on 
tax, boosting company financials and resulting in reduced prices for consumers. It also ensured a single law 
for the whole country with uniform procedures and rules, which reduces compliance burden and business 
complexity. The government sacrificed revenues and improved compliance issues.  

Since The rollout of GST 

GST collection 

Month   Collection Amt (INR Crore) 

Jul-17      93590 

Aug-17    93029 

Sep-17    95132 

Oct-17     85931 

Nov-17   83716 

Dec-17    88929 

Jan-18     88047 

Feb-18    89264 

Mar-18   103000 

Apr-18    94016 
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News Impact 
India’s equity benchmark BSE Sensex has gained 15% since GST rollout till June 26 this year, while the index 
that represents the consumer durables sector – a segment expected to see solid market share gains from 
formalisation of business – advanced 26% in the same period.  A 2% additional GDP growth, big market 
share gains for organised businesses thanks to the demise of unorganised sector and substantial rise in tax-
to-GDP ratio were billed as three biggest benefits that India would see from an major indirect tax overhaul 
rolled out last year.  

The Journey so far: 

•             1st July 2017 - GST is rolled out nationally except J&K. 

•             17th July 2017 – In the first GST Council meet, Recommendation is made to increase compensation 
cess rates on cigarettes. 

•             27th July 2017 – Summarised return in FORM GSTR – 3B prescribed for July 2017 & more time for 
filing. 

•             5th August 2017 – 20th GST Council meeting, Discussions held on anti profiteering, job work for tex-
tile,textile products to be taxed under 5% & GST rates reduced for certain services. 

•             9th September 2017 – Council extends GSTR – 3B till Dec 2017. 

•             6th October 2017 – Council defers TDS/TCS/reverse charge mechanism on procurement from un-
registered persons. 

•             10th November 2017 – Major rejig done in 213 items.   178 items moved from 28% slab to 18%, 13 
items moved from 18% to 12%. 6 items moved from 5% to NIL. 

•             16th December 2017 – Inter State E Way Bill made mandatory from 1st February 2018 & Intra state 
made compulsory before 1st June 2018. 

•             18th January 2018 -  Rate change is brought in for 21 more items & 40 services are expemted from 
GST. 

•             1st February 2018 – Inter State E Way Bill launched but deferred due to glitches. 

•             1st April 2018 – E Way Bill rolled out for Inter State supply. Staggered rollout for Intra State. Nation-
al rollout is complete now. 

•             4th May 2018 – New simple return design is cleared. Proposal to convert GSTN – SPV into a fully 
owned Government Company approved.  

While the government has worked to solve many issues, considerable intervention is still required to bring 
GST to its full efficiency. The proposal to have a single return will simplify compliance and do away with 
matching requirements.  

Still a long way to go: 

Preventing Evasion of taxes: E-way or electronic-way bill that was rolled out on April 1, 2018, aims to plug 
revenue leakages. The government is also banking on the implementation of some more anti-evasion 
measures such as the new single return filing system and reverse charge mechanism to boost revenues, in-
creasing compliance and preventing leakages. 



 

6 

 

News Impact 
Tax slab rationalisation  

There are as many as six slabs, excluding exempt goods. Though most goods fall in the 12%, 18% and 28% 
brackets, there is a case for merging slabs to reduce complexity and classification disputes. The 12% and 
18% bracket could be merged into one single slab in the 14-16% range.  

Lower tax rate  

There has been a substantial reduction in the number of products in the 28% bracket with goods moved to 
the 18% one. There is further scope for cutting the peak rate on all products other than ‘sin’ goods. Prod-
ucts such as cement, paint, air conditioners, washing machines, refrigerators etc should also see a reduc-
tion in the tax rate to 18% from 28%.  

GST returns simplification  

This is the biggest item on the agenda as far as businesses and compliance are concerned. The government 
has already taken an initiative in this direction with the proposed consolidation of all periodic returns into 
one.  

Petrol/Diesel under the ambit of GST: GST may witness an addition of more items under its ambit. Current-
ly, alcohol, real estate, and petroleum products such as natural gas, aviation turbine fuel (ATF), crude oil, 
petrol, diesel among others are taxed in accordance with the pre-GST tax regime, till the highest decision-
making panel in the new taxation system - the GST Council - chooses to include them. In fact, discussions 
regarding the inclusion of natural gas and ATF under GST have already begun. Petrol and diesel when 
brought under the Goods and Services Tax will involve a peak tax rate of 28 percent in addition to taxes lev-
ied by states, keeping the retail rates at almost the same level as they are currently, Bihar Deputy Chief 
Minister Sushil Kumar Modi said today 

Undoubtedly, GST has received positive as well as negative responses as befits its characterisation as a tod-
dler. However, further steps will bring out the true sense of One Nation One Tax. 
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News Impact 
Annual Report 2017-18_Key Highlights 

Bata India Ltd:  

CMP: INR848.60  

Market Cap: INR10605 crores 

P/E: 48.09x 

Key Highlights  

• The Company commands a strong pan-India retail presence with more than 1375 Bata stores in India and 

a strong online presence. It sold 47 million pairs of footwear in FY18 and has been adding more large for-

mat stores every year. 

• The company is redesigning most of its stores with specific focus on a particular category like sports, 

women, youth and even school shoes. The Company has significantly transformed its retail formats to be-

come more lifestyle-oriented, which has helped change consumer perceptions to a large extent. While Bata 

outlets are family stores the company wants to catch the attention of younger generation. The Company is 

having Indian celebrities to be associated with its brands on a long-term basis. 

• Bata India has followed a strategy of driving same store growth while adding new retail stores in Malls 

and High Street locations to enhance its Retail footprint. During FY18, the Company has added over 100 

new retail stores, 31 franchisee stores & renovated more than 90 stores across India. 

• Company’s online business has recorded a remarkable growth during FY18. It has sold more than 8.9 lac 

pairs of footwear through online channels and achieved a turnover of INR879 Million. 

• For Children’s footwear segment, it has been introducing many new designs and innovative footwear. 

Through ‘Bubblegummers’ brand of footwear, the Company has been striving to make quality shoes, with 

18% of the Country’s population below the age of 10 years, potential to grow in the children category of 

footwear is huge.  

• The Company plans to focus on building the Bata Brand and attract more footfalls in the retail tores 

through breathtaking windows, in-stores activities and amplify various new launches of products and col-

lections. 

• The company has taken various new initiatives for its ‘Hush Puppies’ brand. It has launched new 

‘Signature Collection’ across its exclusive stores, marking a new tradition of contemporary and fashionable 

shoes for the new younger generation.  

• An increased focus on womens footwear as a premium comfort category has been introduced in the new 

and refreshing lines of ‘The Body Shoe’ for women and the new successful sporty casual collection. 

• During FY18, the wholesale trade across India witnessed a slowdown as the business has been impacted 

by some external factors like GST implementation. The Company is strengthening its urban wholesale busi-

ness, monitoring team and efforts are being made to increase its market share in the wholesale footwear 

business. 
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News Impact 
Management Concall Discussion 

Everest Industries : 

 Everest Industries Ltd (EI) has two business segments one is building product business (Capacity 865000 

MTPA) and another one is Pre-engineering segment (Capacity 72000 MTPA). They are currently operating 

with 85%-90% capacity utilization. 

 Building product business is a dealer based model and PEB segment tender based model. 

 They have 6 Building Products plants and 3 Steel Building Plants, 40 Sales Depot, over 6,000 Dealer Out-

lets, serving over 600 cities & 100,000 villages, export to over 35 countries (Green solutions – Fibre ce-

ment boards). 

 PEB segment capture 10% of the total PEB market which is INR4000-INR5000 crore. PEB segment caters 

metro project, govt project, school, hospital, industrial warehouse& expo-mart. 

 PEB segment gross margin around 28-30%, this business is lagging because of raw material price (steel) 

fluctuation. As of 31st March 2018, the company is seating with the order book of 32000 tonnes in value 

term which is INR300 crore. 

 Costing difference between bricks & mortar and PEB is nearly 25%.  

 Building product segment capture 15% of the total market size 44 lakhs metric tonne. Their boards and 

panel segment comparable with the ply board industries. 

 The company uses to stock 7 days inventory in case of cement which is their raw materials for building 

product segment and as per the management cement price increased 13% YoY which may impact their 

bottom line. 

 During the quarter sales increased by 10% in terms of volume compared to Q4FY17, and revenue by 3%. 

It achieved 170,000 MT in Q4FY18 against 150,000 MT in Q4FY17. Boards and panels showed the better 

volume of 130,000 MT in FY18.  

 The company will be benefited from the housing for all by 2022 as per the management and they could 

go for capex to meet the increasing demand. 
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News Impact 
Jindal SAW Ltd  

 The Company Management said that the Company has brought in some new product lines for wider DI 

Pipes.  

 Regarding the subsidiaries, the Company said: 

 Jindal ITF Ltd is shut down and divestment of one remaining ship will be done within FY19. However, the 

Jindal ITF Limited had done a loss of INR300 Cr during last year and will drag down the consolidated loss 

of another INR50 Cr in FY19. 

 For Jindal SAW Gulf LLC, the productions are expected to reach upto 140,000 tonne for the current year, 

which will only be enough to recover the Depreciation and Interest Costs for itself. 

 Pellet production for standalone business to reach upto 14 lakh tonne. 

 For the Standalone business, for FY19 the Company expects an EBITDA of: 

Pipes: INR1200 Cr 

Pellets: INR200 Cr 
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News Impact 
Domestic news 

VE Commercial Vehicles (VECV) plans INR2000 crore push to grow capacity, portfolio 

VECV, India’s fourth-largest commercial vehicle maker, plans to invest more than INR2000 crore in the next 

three years to enhance capacity and expand its product portfolio. The funds will be utilized in expanding 

engine making capacity as well as vehicle output by 50%. Plans include an investment into a new plant, the 

decision on which is going to come up for board approval next month. Besides annual capital expenditure of 

INR500 crore for the next three years, VECV will be investing an additional INR600 crore in the new plant. 

The company, however, was non-committal on the cumulative investment. This will expand the Engine from 

50,000 to 75,000 units to meet Volvo’s global needs. And once the new plant is commissioned, VECV’s 

capacity will be increased from 90,000 units to 140,000 units. A strong challenger in the light and medium 

duty truck segment with 33% market share, VECV has remained a marginal player in the heavy-duty truck 

segment with a small 5% market share. The company is banking on the two new launches to help boost 

volumes. Aggarwal says he expects the heavy-duty truck volumes to grow 50% to 1,500 units a month this 

financial year. After posting 12% growth in FY18, VECV has sustained double-digit momentum in the two 

months of FY19 at 33% on account of a low base of last year. 

Reliance Jio makes big inroads in rural India 

Reliance Jio Infocomm Ltd. added the highest number of rural users among rivals in April as it grows beyond 

cities riding on the success of its low-cost Jio Phone. India’s newest telecom operator added 96.3 lakh 

subscribers in April, the highest in the last 14 months, data provided by the Telecom Regulatory Authority of 

India showed. Nearly 41%, or 39 lakh, of the additions, were rural subscribers, the highest among Indian 

mobile operators. Its rural user base has been growing steadily. Within a year of launch, the device now 

accounts for nearly 36% of the market. The INR1500 handset allows connectivity to 4G VoLTE networks and 

comes bundled with apps to stream TV programmes and music. That only intensifies the battle for 

supremacy in the world’s second-largest telecom market triggered by Reliance Jio’s cheap data. Still, Airtel 

has the highest number of rural subscribers at nearly 16 crore which is about thrice that of Jio’s 5.4 crore. 

HDFC Mutual Fund gets Sebi nod for IPO 

HDFC Asset Management Co. Ltd, the country’s largest mu tual fund received Securities and Exchange Board 

of India’s (Sebi) approval to float an initial public offer (IPO). HDFC Mutual Fund operates as a joint venture 

between Housing Development Finance Corp. Ltd (HDFC) and Standard Life Investments. Going by the draft 

papers, the proposed IPO offers up to 2.54 crore equity shares of the fund house through an offer for sale of 

85.92 lakh shares by HDFC and up to 1.68 crore shares by Standard Life. The HDFC Mutual Fund IPO 

comprises a net offer to public of up to 2.21 crore equity shares, a reservation of up to 3.20 lakh shares for 

purchase by eligible employees. Besides, 24 lakh shares have been reserved for eligible HDFC shareholders. 



 

11 

 

News Impact 
MERC clears Reliance Energy sale to Adani Group 

The Maharashtra Electricity Regulatory Commission (MERC) has approved the proposed 100% stake sale of 

Reliance Infrastructure (RInfra) Ltd.'s integrated Mumbai power business to Adani Transmission Ltd. (ATL).  

Following the MERC's clearance, the transaction, with a consideration value estimated at INR18800 crore, is 

expected to be closed in July. The development comes after MERC concluded its hearing into the matter and 

reserved its order on June 14. RInfra has already received the approval of the Competition Commission of 

India (CCI) and its shareholders for the deal. In December 2017, RInfra Ltd. and ATL had signed a Definitive 

Binding Agreement for 100% stake sale of the integrated business of generation, transmission and 

distribution of power for Mumbai. RInfra Ltd. will utilise the proceeds of this transformative transaction 

entirely to reduce its debt, becoming debt free, with up to INR3000 crore cash surplus, in what is the largest 

ever debt-reducing exercise by any Indian corporate. This monetization is a major step in RInfra Ltd.'s 

deleveraging strategy for future growth.  The RInfra Ltd.’s Mumbai power business (known as Reliance 

Energy) is India's largest private sector integrated power utility distributing power to nearly 3 million 

residential, industrial and commercial consumers in the suburbs of Mumbai, covering an area of 400 sq. km. 

It caters to a peak demand of over 1,800 MW, with annual revenues of INR7500 crore with stable cash 

flows. RInfra Ltd. will focus on upcoming opportunities in asset light EPC and defence businesses. 

Adani Ports to acquire 97% stake in Marine Infrastructure for INR19.50 bn 

Adani Ports has decided to buy 97 per cent stake in Marine Infrastructure, which oversees operations of 

Kattupalli Port near Chennai, for an enterprise value of INR19.50 billion. The company has signed Share 

Purchase Agreement with Larsen & Toubro (L&T), Marine Infrastructure Developer Pvt Ltd (MIDPL) and L&T 

Shipbuilding to acquire 97 per cent stake of Marine Infrastructure Developer Pvt Ltd, which is engaged in 

constructing, maintaining, developing and operating the port. The consideration is in the form of cash. Of 

the INR19.50 billion enterprise value, INR3.88 billion is the consideration for the acquisition of shares and 

the balance INR15.62 billion is towards the settlement of liabilities of MIDPL. The acquisition will further 

strengthen Adani's presence in East Coast and will enable the company to develop container terminal 

operation to increase market share in container, bulk terminal operation and marine services. 

BHEL inks pact with Korean firm NANO for emission controlling equipment 

BHEL said it has inked a pact with South Korean firm NANO Co Ltd for design and manufacture of emission 

controlling devices for coal-based power plants. The Technology Collaboration Agreement (TCA) with NANO 

Co is for design and manufacture of SCR Catalysts for De-NOx application in coal-fired plants. The pact will 

enable BHEL to enhance its offerings for emission control systems (De-NOx applications). NANO Co is a 

leading manufacturer of SCR Catalysts and associated raw materials and has supplied the Catalysts to 

various countries such as Germany, France, Italy, China and Taiwan. 
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News Impact 
Godrej Consumer Products eyes INR1 bn turnover in hair products segment 

Godrej Consumer Products (GPCL) is eyeing INR1 billionturnover in the professional hair products 

segment in the next three years. According to GCPL’s Associate VP- Professional Business, Ketan Takalkar, 

the professional hair products market currently is about INR12 billion and company is aiming to do a 

business of INR1 billion in the next three years. Takalkar said by 2020, the professional hair products 

market is expected to grow to INR14 billion. 

Jaguar Land Rover to set up manufacturing line for engines at Pune plant 

Tata Motors-owned Jaguar Land Rover is committing fresh money into the parent company’s home 

market by investing in an engine assembly and manufacturing line at the Pune plant, as it seeks to carve a 

meaningful place for itself in the Indian luxury-car space. The additional investment in the local market 

will help it compete strongly against German rivals — Mercedes-Benz, BMW and Audi. While an investor 

presentation made by the company talked about the India engine facility, it didn’t provide details like the 

timeline or the investment the project would require. Import duty on luxury cars vary depending on how 

they are brought to the country: as knocked-down parts or completely built units. Based on the level of 

local assembly, it can be 17%, 33% or 70-110%, with completely built imports facing the highest rate. 

Through investment in a local engine assembly line, Jaguar Land Rover India will defeat the high duty 

structure for fully built imported engines and help save the company at least 20-25% on the final price of 

vehicles. The company will be manufacturing the Ingenium series of engines for the domestic market. 

Allahabad Bank seeks INR7000 crore capital infusion from government 

State-run Allahabad Bank has sought INR7000 crore from the government, which is 78% of its annual 

capital requirement. The lender is also looking to raise INR1900 crore in qualified institutional placement 

and other instruments while the total requirement is of INR9000 crore. The bank, which has been facing 

regulatory restrictions for its high sticky loan ratio, has submitted a revival plan to the government. The 

capital raising plan is part of this. At present, the government holds 65% in the bank. The bank was 

placed under prompt corrective action (PCA) by the Reserve Bank of India (RBI) in January due to high 

NPA ratio and negative return on assets (ROA). Its gross non-performing assets ratio was 15.96% at the 

end of March, while net NPA ratio was 8.04%. ROA was a negative 5.77%. The lender is looking to recover 

close to INR5500 crore from its stressed assets this fiscal. INR3000 crore would come from resolution of 

cases under Insolvency and Bankruptcy Code, close to INR500 crore from sale to asset reconstruction 

companies and another INR2000 crore through other recovery options. The bank has already recovered 

close to INR1300 crore in the first quarter from Bhushan Steel and Electrosteel. 
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News Impact 
NBCC sells 28,000 sq ft office space in South Delhi for INR830 million 

State-owned NBCC said it has sold nearly 28,000 sq ft office space at Okhla in the national capital to Balmer 

Lawrie & Co for INR830 million. The profit margin available to NBCC against this deal will be about INR550 

million. With consolidated revenue of INR64.01 billion, NBCC has been growing with a consistent upward 

trajectory of 20 per cent CAGR in the past five years. 

Jet Airways offers up to 30% discount on flight tickets for domestic, international routes 

Jet Airways (India) Ltd is offering discounts of up to 30% on tickets for domestic and international flights with 

immediate effect. The promotional scheme, which is open till 30 June, is applicable on one-way and return 

flights operated by the full-service airline. Passengers traveling to Abu Dhabi, Bahrain, Bangkok, Dammam, 

Dhaka, Doha, Dubai, Hong Kong, Jeddah, Kathmandu, Kuwait, London, Manchester, Muscat, Riyadh, Sharjah, 

and Singapore can enjoy substantial discounts on their premiere and economy class bookings. This offer, 

however, is not applicable for travel to Amsterdam, Colombo, and Paris. For travel to Manchester, the 

journey must commence on or after 5 November 2018 under this offer. On select domestic routes, Jet 

Airways is also offering economy class travelers discount of up to 25% on base fares. This offer on Jet Airways 

domestic routes is applicable on flight tickets booked within the sale period, which is open till 30 June 2018. 

Flight tickets booked as part of the Jet Airways offer will be valid for travel from 11 July 2018, onwards. A 15-

day advance purchase is necessary for travel on this offer, Jet Airways said. This offer on domestic routes is 

applicable on both one-way and/or return journeys. 

JSW Steel to invest INR7500 crore to expand Vijayanagar facility  

JSW Steel announced plans to invest INR7500 crore until March 2020 to increase the production capacity at 

its Vijayanagar facility in Karnataka to 13 million tonnes per annum (mtpa). The plant, which currently has a 

12-mtpa capacity, is the largest single-location steel manufacturing unit in India. Current project to revamp 

and upgrade capacity of blast furnace-3 at the Vijayanagar plant is on track, which will improve hot metal 

availability. It will also modify and enhance capacity of its steel melting shop, the flat and long products mills, 

along with allied facilities to utilise this additional hot metal. The company also plans to set-up a 1.5-mtpa 

coke oven plant in Karnataka to bridge the current and expected gaps in coke availability, which is likely to be 

commissioned by March 2020. 

Capital cost for USD4.5 trillion infra investment a challenge: Piyush Goyal 

Interim Finance Minister Piyush Goyal announced that creating infrastructure will need a whopping USD4.5 

trillion investments over the next decade and the cost of the money will be a challenge. The minister, 

however, said finding the required finance will not be a “deterrence” for the country. Goyal said in the last 

few years, things are changing for the better with tweaks on governance practices and decisive actions. The 

minister acknowledged that there will be political issues for projects, like popular and political opposition to 

setting up of a refinery or a nuclear power plant. He also said there is rule of law and powerful institutions 

like the media and the voice of local populations is heard. 
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News Impact 
Exide Industries to acquire Tudor’s factory in Gujarat 

Industrial and automotive battery maker Exide Industries Ltd announced that it had reached an 

agreement with Tudor India Pvt Ltd to acquire its factory in Gujarat at an undisclosed price that is 

expected to be less than INR25 crore. The acquisition of Tudor’s 15.9-acre factory is expected to be 

concluded within a month. It is going to be the company’s first acquisition in 20 years: In 1998, Exide had 

acquired battery maker Standard Furukawa.  

 

Tudor is a subsidiary of GNB Industrial Power (UK) Ltd and is part of Exide Technologies group. It used to 

manufacture and sell lead-acid storage batteries under the Prestolite brand in India. But its plant in 

Gujarat is shut for years. When in operation, the factory could produce at least 450,000 batteries per 

year. The sale of Tudor’s factory marks the exit of the US-based Exide Technologies from India. 

 

In May last year, Exide had entered into a settlement agreement with Exide Technologies of the US over 

the ownership and usage of the Exide trademark in India, capping 19 years of legal battle. Under the 

agreement, Exide Technologies perpetually gave up its claim to the Exide trademark in India. 

 

Exide, which has seven manufacturing facilities, is India’s biggest lead-acid storage battery maker with a 

production capacity of 39.9 million units a year. With a market share of more than 60% in the OEM 

segment, Exide is well placed to benefit from the revival in the demand for passenger vehicles and the 

acquisition of an existing of an existing capacity would allow the company to rapidly start a new 

manufacturing facility which is expected to augur well for the company as it is facing capacity constraints 

from rising demands and setting up new greenfield facilities would have been costly and time consuming.  

Ashok Leyland's LCV business turns around, posts INR1.34 bn profit in FY18 

Ashok Leyland's LCV business, originally floated as a joint venture with Japanese auto major Nissan and 

later bought over by the Indian partner, has turned around during the financial year ended March 2018. 

Ashok Leyland Vehicles Limited, formerly known as Ashok Leyland Nissan Vehicles Ltd, has reported a 

profit of INR1.34 billion in FY18 as against a loss of INR24.9 million the previous financial year. In 2015-16, 

the loss in this business stood at INR618.7 million. Turnover rose to INR16.47 billion in 2017-18, from 

INR2.81 billion in 2016-17. The company is engaged in developing, manufacturing and selling Light 

Commercial Vehicle (LCVs) up to 7.5 tonne gross vehicle weight and LCV Powertrain and spares parts 

thereof in India and other countries. It has an annual manufacturing capacity of 48,500 vehicle units. 
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News Impact 
Jindal Steel's units in South Africa file for bankruptcy protection 

South African units of Jindal Steel & Power Ltd. filed for a local form of bankruptcy protection known as 

business rescue this month. Jindal Mining SA, Jindal Africa Investments and Eastern Solid Fuels filed 

notice of the voluntary proceedings on June 12, according to documents posted on Jindal Africa’s 

website. Jindal Mining SA’s main business is coal production at the Kiepersol mine, according to one of 

the documents. Business-rescue practitioners for the unit have scheduled a meeting with creditors for 

June 26. 

Lupin Pharmaceuticals eyes the next wave of growth in Japanese market 

Mumbai-based Lupin Pharmaceuticals decision to stay invested in the Japanese market, when its peers 

gave up, has paid off. The firm clocked a 23.4 per cent year on year (YoY) growth rate in Japan sales in 

2017-18, highest in the past five years. The firm is readying itself for the next wave of growth in Japan 

that would come from biosimilars and expects 50 per cent of its Japan sales to come from the speciality 

business. Lupin’s Japan story assumes significance as it held on to the highly regulated market when most 

of its Indian peers quit. Ranbaxy, one of the first entrants, exited its joint venture (JV) with Nippon 

Chemiphar in 2009 December. Others like Dr Reddy’s, Orchid Chemicals and Cadila Healthcare too wound 

up their Japanese business in the following years. 

Tata-Arcelik joint venture lays ground for its first Gujarat plant 

Tata group firm Voltas, which entered into a joint venture with Turkey's Arcelik AS a year ago to 

manufacture and market consumer durables, has now laid the foundation stone for its first plant in 

Sanand, Gujarat. The plant, which will make refrigerators, washing machines, microwave ovens and dish 

washers, will be ready by next year, marking Voltas's foray back into home appliances. The durables 

brand will be called Voltas Beko and will come at a time when the pecking order of domestic appliance 

makers has been disrupted by Chinese brands. 

JLR lines up INR1.2 trillion investment in 3 years 

Tata Motors Ltd-owned Jaguar Land Rover has lined up investment worth £13.5 billion (around INR1.2 

trillion) in the next three years on new models, technology development and capacity addition. The 

company will launch four new models by FY24 taking the total nameplates in its portfolio to 16 from 12 at 

present. Besides, it has also lined up a total of 99 different ‘product actions’ during the time period. 

Investment will be £4.5 billion per annum from FY19 to FY21 and subsequently targeted at 12-13% of 

turnover. The investments will be on new models, technology, capacity with significant amount of it on 

electrification and on a new platform, modular longitudinal architecture (MLA). 
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News Impact 
One more heavy weight exit at Indigo 

After Indigo’s president Aditya Ghosh, the LCC’s chief commercial officer Sanjay Kumar has resigned with 

effect from July 2018 to pursue other career interests. These resignations come as Indigo promoters are now 

bringing in expats to prepare the airline for launch of medium to long haul budget flights. William Boulter, 

currently chief strategy officer, will be taking over from Sanjay Kumar as chief commercial officer. 

The old team, which helped Indigo consolidate its position as India’s biggest domestic airline with a market 

share of over 40%, is leaving making way for new team of expats to pave way for the next round of growth in 

medium to long haul international markets. The airline is now led by a team of expats led by Gregory Taylor 

who is expected to become CEO, Wolfgang Prock-Schauer is chief operating officer, Michael Swiatek is chief 

planning officer, Willy Boulter is the chief strategy officer, Jason Herter is VP operations and Cindy 

Szadokierski  is VP airport operations. 

Sanjay Kumar is one of the most seasoned aviation professionals of India and has worked in Sahara, SpiceJet 

and Indigo in the last 20 years. He was with Sahara Airlines from 1992 to April 2001. In April 2001 he joined 

Royal Airways Limited and worked on the startup project of SpiceJet which was launched in May 2005. He 

was the Vice President – Marketing and Planning for SpiceJet until January 2007 and was responsible for 

various assignments in the areas of Network Planning, Marketing and Sales, Distribution, Product and Service 

Development and Media Relations. He joined Indigo on January 29, 2007 and is responsible for the 

commercial operations of our Company. 

Thyssenkrupp closer to steel JV 

Thyssenkrupp AG and Tata Steel Ltd. are closing in on a European steel joint venture after a last-minute 

change to the deal terms that won approval from Thyssenkrupp’s union. In the revised deal, Thyssenkrupp 

will own about 55% of the equity in the new company and Tata will have 45%. The changes happened after 

Thyssenkrupp’s activist shareholders pressured management to squeeze better terms from the deal, which 

was originally a 50-50 split. The voting rights will be equally split. The talks over the JV have dragged on for 

more than a year and faced opposition from labor representatives, as well as activist shareholders. Elliott 

Management Corp. and Cevian had argued that the terms needed to be improved after a long slump in Tata’s 

European steel profits. The new agreement represents an increase of more than EUR600 million (USD695 

million) for Thyssenkrupp shareholders compared with the previous deal. Under the new terms, Tata also 

agreed to pay for potential environmental risks at a coke oven of its Port Talbot plant in Wales and for 

investments. 

Tata to raise Bhushan steel stake to 75%, to acquire additional 2.5% 

Tata Steel plans to buy an additional 2.5 per cent stake in Bhushan Steel from lenders, taking its stake from 

72.65 per cent to over 75 per cent. This would make merger with Bhushan Steel easier. Tata Steel's 

subsidiary Bamnipal Steel had acquired 72.65 per cent stake in Bhushan Steel in May this year after the 

company failed to repay its INR560 billion in debts. 
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News Impact 
Deadlines are likely to be missed on highway projects  

Although, the Government of India has maintained their declaration that most of the 300 highway projects 

sanctioned since 2015, will be commissioned by March 2019, more than 100 national highway projects are 

still remained incomplete. Data released by the Government shows that a list of 103 projects has been 

drawn with a target to complete work on 84 projects latest by December 31, 2018. Remaining projects are 

to be completed by March 31, 2019. 

 

An analysis of the 100 projects show that 66 projects or 64.07 percent started after the NDA Government 

came to power. While 23 projects that started in 2016 are still incomplete, about 21 projects of 2015 are 

work-in-progress. 20 projects belong to FY2017-18 and FY2018-19.The list found mention of only 27 high-

way projects from Congress tenure. These were from 2010 (7 projects), 2011 (12 projects), 2012 (6 pro-

jects) and 2013 (2 projects). For 2014, 7 projects were sanctioned before May and two were sanctioned 

after Centre came to power. Another list compiles 24 projects that are to be completed between April and 

June 2019. Of these, 87.5 percent (21 projects) were sanctioned after 2015. One project each from 2011, 

2012 and 2013 found mention in the list. 

 

Union Minister, Nitin Gadkari, recently held a two-day review meeting in Goa to conduct state-wise project 

appraisal. Highway projects worth more than Rs 100 crore were up for review. Out of 427 projects of Na-

tional Highways Authority of India (NHAI) and 311 projects of the ministry and NHIDCL reviewed, 127 pro-

jects by the former and 153 projects by latter are to be completed by March next year. 

Spices exports up 8% to record 10.3 lakh tonnes 

India’s spices exports increased by 8 % to record 10.28 lakh tonnes in the last fiscal, but the growth was 

marginal in value terms at INR17929 crore. India exported a record 10,28,060 tonnes of spices and spice 

products valued at INR17929.55 crore in 2017-18 as against 9,47,790 tonnes worth INR17664.61 crore in FY 

2016-17, registering an increase of 8% in volume and 1% in rupee terms. In USD terms, exports of spices 

stood at USD2781.46 million, up 5% from the 2016-17 fiscal. The increase in exports was because of innova-

tive market interventions and the emphasis on value-added products by the board to promote Indian Spic-

es globally. 

IDBI Bank says ‘no discussion’ on investment by LIC 

IDBI Bank Ltd announced that there has been no discussion with Life Insurance Corporation of India (LIC) 

regarding investment of INR13000 crore in the bank. In case such a communication is received or such 

matter is discussed in the board meeting, the disclosure thereof will be made immediately to the stock ex-

changes. According to sources, LIC is looking to enter the banking space by acquiring a majority stake in ID-

BI Bank as the deal is expected to provide business synergies despite the lender’s stressed balance sheet. 
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News Impact 
Nissan sets up 1st global digital hub in India, to hire 500 people this fiscal 

Nissan Motor Co. announced that it is establishing its first global centre for digital operations in India and 

will hire around 500 people for the same by the end of this fiscal. The Nissan Digital Hub, to be set up in 

Kerala, will be followed by a number of software and information technology development centres in Asia, 

Europe and North America. The Kerala centre will focus on building a new-age digital capability to enhance 

user experiences, product development capabilities, security and connectivity in line with the advent of au-

tonomous, connected and electric vehicle technologies. The centre, which will be initially located at Tech-

nopark—owned by the state government in Thiruvananthapuram before moving to a permanent location in 

the city. 

Banks tightened lending to farmers in Maharashtra ahead of sowing season 

 At a time when kharif crop sowing got stalled due to delayed arrival of the southwest monsoon in east-

ern, central and northern India, crisis in Maharashtra is intensifying as lenders are tightening their purse 

ahead of sowing season   with issuing only 22 percent of the Kharif season lending target of INR43,342 

crore until June 27. Although the monsoon has become active over the past two days and there are 

forecasts of heavy to very heavy rain, the loan crisis will hold back many farmers from buying seeds and 

agrochemicals.  

 June is a crucial month for farmers as this is the time when they buy seeds and begin sowing. A delay in 

the sowing process may result in reduced production, affecting farmer's income. 

 The farmers are already agitating in the state due to delay in implementation of the Maharashtra's big-

gest farm loan waiver worth INR34, 000 crore. The dismal credit coverage is a cause of concern for 

Devendra Fadnavis-led BJP government. Last week, Fadnavis wrote to Union finance minister Piyush 

Goyal, requesting him to direct banks to increase crop loans in Maharashtra. 

 This is not likely to impact seed companies like Kaveri Seed or Nath Bio Genes as we believe that seed 

cost accounts only 3-10% of the overall cost to the farmers and farmers generally do not borrow from 

banks to buy seeds. These companies are highly dependent on cotton and cotton is an important crop in 

Maharashtra. According to Industry sources, cotton seeds cost INR1200 per acre and give the highest 

return as compared to any other agri-input and this kharif season, companies saw good growth in de-

mand for cotton seeds in Maharashtra and we believe only 5-10% packets will be returned. 
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News Impact 
Global News 

Global Equity Funds Suffer Largest Withdrawals in 20 Weeks 

Investors turned cautious as trade-war fears engulfed global stocks last week, taking out cash in particular from U.S. 

shares, according to Jefferies. Some $29 billion was withdrawn from global equity funds in the week through June 27, 

the most in 20 weeks, the bank said in a report citing data from EPFR Global. Almost $24 billion was withdrawn from 

U.S. equity funds, $4 billion from developed Europe equivalents and over $2 billion from emerging-market stock 

funds, according to the report. 

“Notably, U.S. equities saw investors taking a breather after seven straight weeks of buying,” strategists including Ken-

neth Chan wrote. “Furthermore, the liquidation wiped out more than half of the inflows accumulated in the previous 

seven weeks. 

Renewed concern that the Trump administration will crack down on Chinese investment and a slump in China’s mar-

kets sparked investor concern over the period. Daimler AG became the first prominent company to cut its profit out-

look due to the escalating trade frictions between the U.S. and China, and a gauge of American banking shares 

suffered its longest losing streak on record. 

Meanwhile, there was a significant return of interest in investment-grade corporate bonds and government bonds, 

according to the strategists. However, emerging market debt and high yield securities extended their selling streaks, 

they wrote. 

 

India's Gas Use to Double on Government's Project Funding Plans 

India's natural-gas demand, languishing at just 8% of the global per-capita average, will get a boost from the 

government's plan to revitalize more than 10,000 kilometers of gas-pipeline projects by offering "viability-

gap funding" to stalled projects. This should help more than double gas transmission capacity to 962 million 

cubic meters a day. India's government is offering "viability-gap funding" to revive key gas-pipeline projects 

that have stalled or have been stranded. A grant of 51.7 billion rupees, 40% of the cost, was approved for 

Gail's 2,539-km (1,578-mile). These states have 40% of India's population. Gail will develop city gas networks 

along the pipeline in the cities of Varanasi, Patna, Ranchi, Jamshedpur, Bhubaneswar, Kolkata and Cuttack. 

India Hunting for Shorter LNG Deals With Import Demand Doubling 

The good news for global natural gas exporters is that India’s largest utility is hunting for new supplies to 

import. The bad: It’s seeking shorter deals than have been traditional in the past. India now consumes al-

most 22 million metric tons a year of liquefied natural gas, but that demand could double within just four to 

five years, according to B.C. Tripathi, the chairman of Gail India Ltd. As a result, his company wants to import 

more LNG, especially around 2023 and 2024. But he wants deals to last for just 10 years, rather than the 

more traditional 20. While shorter deals allow buyers more flexibility, U.S. developers have talked about the 

need for longer-term contracts to justify spending millions of dollars on new export terminals in the U.S. 

Those concerns may push India to look elsewhere for its deals.  
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News Impact 
Oil Set for Biggest Weekly Gain in 11 Weeks on Disruption Risks 

Oil is poised for the biggest weekly gain since mid-April as declining stockpiles in the U.S. and disruptions in 

Libya and Canada raised global supply risks. Futures in New York were little changed on Friday and are up 7 

percent this week. While authorities in eastern Libya ordered a halt oil exports from ports, Syncrude Cana-

da Ltd. was said to cut crude volumes to customers in July by 92 percent from its upgrader in Alberta, after 

an unplanned outage last week. U.S. inventories last week fell the most in almost two years, according to 

government data. 

China Expected to Defend the Yuan at Key Level as Losses Mount 

China is likely to step in and defend the yuan should it fall to a key psychological level, as breaking through 

that point risks worsening sentiment in the country’s beaten down financial markets. Most of the 18 trad-

ers and analysts surveyed by Bloomberg say policy makers will act to slow the currency’s slide once it gets 

close to 6.7 per dollar in China’s onshore market. That’s about 1 percent below current levels. The managed 

currency has slumped 3.4 percent the past two weeks, the worst performer after South Korea’s won in 

emerging markets as concern over a slowdown in the world’s second-largest economy collided with anxiety 

over the trade war with the U.S. 

Trade War Between U.S., China Could Flood India With Steel 

Indian companies are bracing for a possible flood of steel imports should the U.S. and China follow through 

on their threats about a trade war. As much as 80 million tons of steel or 17 percent of global exports, 

based on World Steel Association data -- could be diverted to markets such as India, according to Seshagiri 

Rao, joint managing director of the country’s top mill, JSW Steel Ltd. The comments highlight the uncertain-

ties surrounding global trade ahead of July 6, when President Donald Trump’s tariffs on $34 billion of Chi-

nese goods are scheduled to kick in, a move that China has vowed to retaliate against.  

Correction Beckons for Copper as Trade Tensions Set Off Alarms 

The metal that’s often touted as a bellwether for global growth has taken a heavy hit in June, putting the 

commodity on the cusp of a correction, as concern builds among investors that global trade frictions may 

get out of hand and hurt demand. The metal has retreated almost 10 percent since closing at a more than 

four-year high of $7,332 a metric ton on London Metal Exchange just three weeks ago. It’s sunk 3.4 percent 

in June, set for the biggest loss since September, and traded at $6,621 at 9:51 a.m., around the lowest level 

in three months. Industrial metals are heading for biggest monthly decline since 2016 as investors shun 

most risk assets amid escalating trade frictions between the U.S, China, Canada and Europe. Zinc entered 

into a bear market this week on concern about deteriorating demand as well as rising supply.  
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News Impact 
China Slowdown Deepens on Trade Tensions and Weak Credit Growth 

China’s expansion looks to have slowed further this month, underscoring the fragility of the world’s second-

largest economy as the next wave of tariffs in the trade dispute with the U.S. approaches. A sharp decelera-

tion in credit expansion may have weighed on the economy, according to Fielding Chen at Bloomberg Eco-

nomics. The impact of slower credit growth amid a government campaign to clean up the financial system 

has, along with the escalating trade war, hurt sentiment for smaller companies as well as stock and proper-

ty investors. Trade frictions and concerns about whether the economy is slowing down more have sent Chi-

nese stocks into a bear market and its currency sliding past 6.6 per dollar for the first time since December.  

Iron Ore May Sag Into $50s as Challenges Loom in Second Half 

Iron ore may be about to get pulled back into the $50s. After being stuck in a very narrow range this quar-

ter, prices may get dragged lower in the second half as global mine supply expands, steel prices ease off, 

and renewed production curbs at mills in China blunt overall demand. Prices may drop to $60 a metric ton 

in the next quarter and $55 in the fourth, according to Sun Feng, senior ferrous metals analyst at Orient Fu-

tures Co., who has more than a decade of experience tracking the market. CRU Group also sees a slight fall, 

with prices bottoming just below $60 in October or November. 

China Think Tank Warns of `Financial Panic' in Leaked Report 

A leaked report from a Chinese government-backed think tank has warned of a potential “financial panic” 

in the world’s second-largest economy, a sign that some members of the nation’s policy elite are growing 

concerned as market turbulence and trade tensions increase. Bond defaults, liquidity shortages and the re-

cent plunge in financial markets pose particular dangers at a time of rising U.S. interest rates and a trade 

spat with Washington, according to a study by the National Institution for Finance & Development that was 

seen by Bloomberg News and confirmed by a NIFD official. The think tank warned that leveraged purchases 

of shares have reached levels last seen in 2015 -- when a market crash erased $5 trillion of value. 

China to cut import tariffs on soybean, other products from 5 Asian nations including India 

China will cut import tariffs on soybean and some other goods from India and four other Asian nations from 

July 1, China's Cabinet announced today, amidst a looming trade war with the US. China will reduce tariffs 

on soybean imported from India, South Korea, Bangladesh, Laos, and Sri Lanka from the current three per 

cent to zero, official media quoted the decision by State Council, China's Cabinet. Imported products such 

as chemicals, agricultural products, medical supplies, clothing, steel and aluminium products from these 

countries will also enjoy certain tariff reductions, the state-run China Daily website reported. All imported 

products from the above five countries will adapt a tariff rate of the Second Amendment of The Asia-Pacific 

Trade Agreement, the State Council said 
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News Impact 
Jaguar Land Rover Promises a Made-in-China Electric Car Soon 

Jaguar Land Rover is planning to build an electric vehicle in China as the iconic British manufacturer steps 

up its game in a fast-growing market where other luxury marques from Audi to Mercedes-Benz are plowing 

money to gain leadership. The automaker, which already makes the gasoline-powered E-Pace compact 

sport utility vehicle locally with its Chinese partner Chery Automobile Co., will try to fully use its current ca-

pability in the Asian country to produce an EV, Murray Dietsch, president of the joint venture, said in an in-

terview Wednesday in the eastern Chinese city of Changshu. The details will be disclosed within a year, he 

said. 

Trump Signals He Favors Mnuchin's Path to Shield Tech From China 

President Donald Trump signaled he may take a less confrontational path toward curbing Chinese invest-

ments in sensitive American technologies, potentially relying on a U.S. committee that scrutinizes foreign 

acquisitions for national security risks. Trump made remarks Tuesday at the White House that appeared to 

align with Treasury Secretary Steven Mnuchin’s approach, in an internal administration debate over how to 

protect U.S. intellectual property from China. Trump directed the Treasury Department in March to weigh 

options for restricting Chinese investment in American companies.  

RUBBER: Falls to Lowest Since Oct. 2016 on Weak Oil, Strong Yen 

Rubber for Nov. delivery on Tokyo Commodity Exchange -1.1% to close at 171.50 yen/kg, lowest level for 

most-active contract since Oct. 5, 2016. Rubber prices were initially supported by gains in crude oil, but are 

retreating on the stronger yen and as crude prices start to decline, saysNaohiro Niimura, partner at Market 

Risk Advisory, researcher in Tokyo. Global Oil Benchmarks Clash in Aftermath of Ambiguous OPEC Pact. 

India Cabinet Approves Ethanol Prices for 2018-19 Sugar Year 

India approves mechanism to procure ethanol by government oil companies and revises prices for the 2018

-19 sugar season, government spokesman Sitanshu Kar says in a tweet after a cabinet meeting. The Cabinet 

Committee on Economic Affairs approves raising ex-mill price of ethanol derived from "C-heavy" molasses 

to 43.70 rupees per liter from 40.85 rupees. Ex-mill price of ethanol from "B-heavy" molasses and sugar-

cane juice set at 47.49 rupees per liter. Goods and Services Tax and transportation charges will also be paid. 
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News Impact 
India Thermal Coal Imports May Slow Even as Coking Coal Expands 

India's thermal coal import growth may slow in July to September, due to an earlier than expected mon-

soon season and cooler temperatures. Power plants have stocked up ahead of the monsoon. Lower de-

mand from one of the world's three largest importers of thermal coal may hurt Indonesia miners' ship-

ments and counter the recent surge in seaborne coal prices. The long-term outlook is weakened by India's 

goal of ending imports, and domestic supply may surge with better logistics. Still, imports of coking coal 

should grow as the government continues to boost construction of infrastructure and affordable housing. 

16 More Steel Products Brought Under Quality Control Order 

16 more steel products have been brought under the ambit of quality control order. Prior to this, 34 carbon 

steel products and 3 stainless steel products were notified by the Ministry. In effect, these orders now cov-

er 50 carbon steel and 3 stainless steel products, which have direct bearing on human health and are criti-

cal to safety and security of infrastructure, housing, engineering application and public at large. By imple-

menting these orders, around 85-90% of steel and steel products consumed in the country would be cov-

ered under Quality Control Orders. Ministry of Steel has decided to cover Tin Plates, used in food, food ad-

ditives, drug and medicines, under the mandatory quality control regime and the process is being initiated.  

Biocon Receives EIR From USFDA For Bengaluru Unit 

Biotechnology firm Biocon Ltd. today said it has received Establishment Inspection Report (EIR) from the US 

health regulator on closure of inspection of its sterile drug product manufacturing facility in Bengaluru. 

"The company confirms that Biocon has received an EIR from the US Food and Drug Administration (USFDA) 

for its sterile drug product manufacturing facility in Bangalore, following the USFDA pre-approval/

inspection of this facility in April/May 2018," a Biocon spokesperson said in a BSE filing. 

Rupee Hits Record Low as India Pays for Insatiable Oil Demand 

The Indian rupee slumped to an all-time low as a resurgence in crude prices and the emerging-market 

selloff took a toll on the currency of the world’s third-biggest oil consumer. The Indian currency slid as 

much as 0.7 percent to 69.0925 per dollar Thursday, past its previous record of 68.8650 reached in Novem-

ber 2016. The weakness spilled onto bonds, where the benchmark 10-year yield climbed six basis points to 

7.94 percent. Brent crude’s sustained gains since the middle of 2017 has led to a widening of the nation’s 

current-account and fiscal deficits at a time when global funds have become selective about their emerging

-market investments. 
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News Impact 
Stewart & Mackertich Stock Recommendation.  
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CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

Century Enka Ltd   Cash dividend of INR7 effective 02-07-2018 

Reliance Industrial Infrastructure Ltd   Cash dividend of INR3.50 effective 03-07-2018 

ICICI Lombard General Insurance Ltd   Cash dividend of INR2.50 effective 04-07-2018 

Dabur India Ltd   Cash dividend of INR5 effective 04-07-2018 

Havells India Ltd   Cash dividend of INR4 effective 04-07-2018 

Sundaram Finance Ltd   Cash dividend of INR7 effective 04-07-2018 

Cyient Ltd   Cash dividend of INR4 effective 05-07-2018 

Maharashtra Scooters Ltd   Cash dividend of INR33 effective 05-07-2018 

Tata Steel Ltd   Cash dividend of INR10 effective 05-07-2018 

Bajaj Auto Ltd   Cash dividend of INR60 effective 05-07-2018 

JSW Steel Ltd   Cash dividend of INR3.20 effective 06-07-2018 

Events 

Global Events 

 July 02, 2018: China Caixin Manufacturing PMI for June 2018., Japan Foreign Exchange Reserve for June 
2018., Japan Nikkei Manufacturing PMI for June 2018., The U.S. Manufacturing PMI for June 2018., Euro Area 
Manufacturing PMI for June 2018., Euro Area Unemployment Rate for May 2018. 

 July 03, 2018: Euro Area Retail Sales for May 2018., The U.S. Factory Orders for May 2018. 

 July 04, 2018: China Caixin Composite and Services PMI for June 2018., Japan Nikkei Services PMI for June 
2018., Euro Area Composite and Services PMI for June 2018. 

 July 05, 2018: The U.S. FOMC Minutes., The U.S. Initial Jobless Claims for June 30, 2018., The U.S. ADP Em-
ployment Change for June 2018., The U.S. Non Manufacturing PMI for June 2018. 

 July 06, 2018: The U.S. Balance of Trade for May 2018., The U.S. Unemployment Rate for June 2018. 

 July 02, 2018: India Nikkei Manufacturing PMI for June 2018. 

 July 04, 2018: India Nikkei Services PMI for June 2018. 

 July 06, 2018: India’s Foreign Exchange Reserve for the week ended June 29, 2018.  

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers 

and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should 
not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the in-
formation contained in the report has been procured in good faith, from sources considered/ believed to be reli-

able, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be consid-
ered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ tech-
nical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ 
sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for 
information purpose only, and may change due to underlying factors, related or unrelated or other mar-

ket conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequen-
tial including lost revenue or lost profits that may arise from or in connection with the use of the information/ 
research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ 
analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirect-
ly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio 
Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 30515414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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